Cooperative Buydown Interest Program

Purpose: 

The purpose of the Cambridge Main Street Cooperative Interest Buydown Program (CIBP) is to assist Cambridge area businesses and property owners in improving their commercial property to positively enhance the structures and make them more economically viable. In addition, the program is available to prospective businesses wishing to start a new business enterprise in the Cambridge area. 

Cooperative Parties 


This program is made possible through the cooperation of the following four entities: 

Cambridge Main Street 
The Village of Cambridge
BankORION

How Does CIBP Work?

Under this program, low interest loans are made available to qualified borrowers to renovate or improve commercial properties in the Cambridge area. 

Eligible Projects:
Any commercial business property located within the Cambridge area.

Use of Proceeds:
Loan funds may be used for exterior and interior improvements, including, but not limited to the following: windows, doors, tuckpointing, painting, signage, awnings, fire alarm systems, interior structural remodeling, electrical, energy conversation measures, heating and cooling.

Loan funds may not be used for demolition, operating funds, inventory or machinery purchases, to refinance existing debt, or to purchase property for speculative purposes.

Maximum Amount:  $25,000/project.  Any request greater than $25,000 will be considered but subject to approval of the respective buydown participants.

Interest Rate:  Bank cost of funds less buydown.  Buydown varies from 1.50% to 3.00% depending on location of the project and will be paid annually at year end as a rebate to the borrower.

Term:  Interest Rate will be subsidized for 5 years.  If amortization is greater than 5 years, a balloon will be used to adjust to market rates at the end of 5 years.  Maximum amortization:  15 years (greater if over $25,000).

Equity Required:  20% of project cost.  Can provide in cash or equity in the building.

Underwriting:  Typical bank guidelines.  BankORION has sole approval authority unless greater than $25,000.

Funding Limit:  Subsidy available on a first come first served basis.

Steps In The Process:

1. BankORION will advance loan funds to qualified borrowers under this program at below market interest rates. 

2. A pool of “buydown” funds will be created through equal contributions by the Village of Cambridge and Cambridge Main Street. 

3. The buydown participation will vary depending on the location of the property: 

	Property Location
	Buydown Participants



Within Main Street


Both entities  Designated Area


                      Within Cambridge but outside
Village only   Main Street Designated Area                            
4. Borrower must maintain business membership in Cambridge Main Street in order to qualify for both entities’ respective subsidy.

Example:
$20,000 loan for building improvements






          Rate
       Annual Cost

Interest rate to Bank ORION


 4.50%                $900
Village Buydown



 (1.50%)             (300)
Main Street Buydown



 (1.50%)             (300)       
Net cost to borrower



  1.50%
   $300

If interest, please contact:    Mark Johnson or Martin Morey     


           BankORION – 309-937-3341


